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Outline of the presentation

• The importance of financial literacy: A new academic field (G53)

• The need for data and rigorous research

• Academic publishing : The Journal of Financial Literacy and 
Wellbeing

• Research opportunities for young researchers



Why is financial literacy important?

• Changes in the pension system: People are in charge 
of their financial security after retirement

• Changes in the labor market: STEM

• Changes in financial markets: Complexity of financial 
instruments, including new ones and easy access to 
credit

• Fintech and AI

• Most importantly,  the increase in risk 

Need a rigorous approach to financial decision-
making
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Measurement and research

• Measurement is critically important and about 20 years we designed 
questions to measure financial literacy (the Big Three) 

• These questions have been added in most surveys around the 
world

• A lot of research has been done to assess the importance and 
effects of financial literacy

• Research has been relevant not only for academics but also for 
teaching and policy



Financial literacy is officially a research field, JEL code:  G53
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Numbers of articles on ‘financial literacy’ per year in the Web of 
Science have grown exponentially

Source: Kaiser et al, JFE  (2022)
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Financial literacy papers get a lot of citations

Source: Kaiser et al, JFE  (2022)
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Teaching 

• Since 2011, I have been teaching 
financial literacy/personal finance

• At Stanford, a new course started in 
2020

• It has become one of the most 
popular electives at Stanford

• We offer it several times a year

• It is based on research and data
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Impacting policy

Our new work in progress:

• Financial literacy: Why should central 
banks care
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Measurement



Measuring financial literacy: The ABCs of personal finance 

The Big Three

1. “Suppose you had $100 in a savings account and the interest rate was 
2% per year.  After 5 years, how much do you think you would have in 
the account if you left the money to grow?”

2. “Imagine that the interest rate on your savings account was 1% per 
year and inflation was 2% per year. After 1 year, with the money in this 
account, would you be able to buy…”

3. “Do you think the following statement is true or false? Buying a single 
company stock usually provides a safer return than a stock mutual 
fund.”

❑ More than $102 
❑ Exactly $102
❑ Less than $102 
❑ Don’t know (DK)
❑ Refuse to answer

❑ More than today  
❑ Exactly the same as today
❑ Less than today
❑ Don’t know (DK)
❑ Refuse to answer

❑ True
❑ False
❑ Don’t know (DK)
❑ Refuse to answer

These are the questions I designed jointly with Olivia Mitchell, known as the “Big Three.” 
One question is about inflation:





Financial Literacy around the World (FLat World)

• Initial evidence from 14 countries (published in two special issues of academic 
journals)

 USA
 Germany
 The Netherlands
 Italy
 Russia
 Sweden
 New Zealand
 Japan

 Australia
 France
 Switzerland
 Romania
 Finland
 Canada

Using the Big Three, we have found that financial literacy is low in both developed and 
developing economies



A new academic journal

The Journal of Financial Literacy and Wellbeing started in 2023

 Published by Cambridge University 
Press

 Supported by Stanford IFDM
 Joint project with OECD-INFE: Two 

senior editors
 Focused on both financial literacy 

and financial outcomes



Special issue on the international comparison of 
financial literacy 

A special issue of the Journal of Financial Literacy and Wellbeing in 
July 2023 examined the Big Three around the world 

 USA
 Canada
 Latin America (Peru and Uruguay)
 Eastern Europe (9 countries)
 Singapore
 Finland
 Italy
 Japan
 Germany (in the October 2023 

issue)
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More info about the Journal

• We have added Reports and Briefs to be able to publish a variety of 
papers

• We care about young researchers and understand their need to 
publish

• We are open to multidisciplinary approaches
• We value research with impact
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Some success stories

• Several of the publications have competed/gotten prizes
• Financial literacy is a topic which is highly cited and our publications 

are already well cited
• Some papers (for example Veronica Frisancho’s paper) have gotten 

the attention of policy-makers

We are pro-active in getting published papers the attention of 
academics, policy-makers and submitting them to awards/prizes



Supporting researchers:  A network dedicated to financial 
literacy and personal finance  (similar to the NBER)

- Working papers series

- Monthly brown bag 
lunch presentations

- Conferences



Supporting young researchers:  G53 Rising Scholars

- Mentoring young 
researchers

- Participation in 
monthly brown bag 
presentations

- Conferences



Supporting young researchers:  Financial Literacy Boot Camp

- First boot camp was 
held in Germany in 2023

- Boot camp is now held 
in Stanford

- Planning is underway 
for multiple boot camps



To summarize

• Financial literacy/personal finance is a rapidly growing research field with 
a plethora of research opportunities.

• It is a relevant topic for academia and policy makers.

• In addition to research, financial literacy /personal finance is taught in 
school and college

• There is an academic journal devoted to financial literacy and financial 
wellbeing
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For more information, please visit us at  

https://ifdm.stanford.edu/
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